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INTER OFFICE NOTE

Sub : Financial assistance to Solar Power Projects
Ref : ION No.ED-I/ION/766/2016-17 dated 30.07.2016
-:0:0:0:-

The status of financial assistance to Solar Power Projects was deliberated
in the Board meeting held on 05.08.2016. The Board took note of the

deliberations of the EC in its meeting held on 29.07.2016 and noted the
following:-

(@) The power tariff of ¥8.40 per unit would be applicable only for projects
commissioned on or before 31.12.2016;

(b) The projects will not be viable, if the tariff is revised downwards in the
background of the present lending norms;

The matter was further deliberated on the observations of one of the
Directors that the technology is fast changing and the panel costs are coming
down. The various risks associated with the projects were also deliberated in
detail and a suggestion was also made to put a cap on maximum loan based on
the plant capacity. After deliberations it was decided that further sanctions
to this sector may be stopped and the policy for financing of solar power
projects may be reviewed and brought before the Board once again.
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in respect of roof top power generation projects, where sanctions
have already been made, the Board decided that further documentation /
disbursements may be done only after confirming the validity of the Power
Purchase Agreement (PPA) with the concerned ESCOMS.

The contents of this ION shall be brought to the nofice of all the
concemned in your Office.
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